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REMARKS 

The pending claims 1-11 have been rejected for various reasons under § 103. 
Applicants respectfully traverse this rejection. Also, two new dependent claims are 
presented here. 

§ 103 Rejections 

Claims 1 - 4, 7, 8, 1 0 and 1 1 have been rejected under § 1 03 based on Kepecs 
(U.S. 6.009.41 1> In view of Williams at al (U.S. 6,075,971; "Williams"). 

Independent claims 1 and 9 recite these limitations for the claimed system: 
the consumer transaction occurs at a vendor location 
an apparatus at the vendor location communicates with the host system 
means are present at the vendor location to apply applicable discounts 
whether or not said consumer is aware of eny such discount 
without requiring said consumer to select any such discount 
Applicants note that Kepecs requires both selection of discount(s) by a 
consumer prior to a transaction with a vendor and recordation of the selected 
discounts. The Offloe Action admits that Kepecs requires this selection: "Kepecs 
does not disclose applying the discount without a selection from the consumer of any 
said applicable discount, and without requiring consumer awareness of any said 
applicable discount." (Office Action, Page 5, Paragraph 6). Applicants agree that 
Kepecs does not disclose what the Office Action states is not disclosed. Applicants 
also assert that Kepecs neither teaches nor suggests a system as now claimed herein 
in which discounts are applied automatically at the time of a transaction at a vendor 
location without selection by or awareness of e consumer. 

Williams does not remedy the deficiencies of Kepecs. Williams deals only with 
coupons that are provided to a user which then must be presented to a seller when 
a purchase is made. Williams requires that coupons be printed and provided to a user. 
Then the user must present the coupon to obtain the benefit of the discount 
represented by the coupon. 
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WHIiams has no teaching or suggestion of a discount being applied without 
requiring consumer awareness of an applicable discount. 

Applicants note that the Office Action states, at Page 5: 

However, Williams discloses a method and apparatus 
for providing and monitoring coupons via a network 
wherein coupons may be downloaded to a user's system 
automatically or on demand. 
Even whan Williams system provides an automatic download to a user's system, the 
user must then print out the coupon, go to the seller and actually present the coupon. 
From the fact that Williams provides an automatic download of a coupon, it does not 
follow that the consumer gets a discount of which the consumer may be unaware. 

Regarding Claim 11, neither Kepecs nor Williams teaches or suggests 
transmitting a signal to the vendor to cause a discount to such Items purchased by the 
consumer aa is claimed in Claim 1 1 . 

Regarding Claim 10, neither Williams nor Kepecs teaches or suggests a host 
system that applies a discount on an itemized basis for the benefit of a consumer 
when tha consumer purchases a discounted item at a vendor as claimed in Claim 10. 

For these reasons Applicants respectfully submit that the claims discussed here 
(and those depending from them) are not obvious in view of Kepecs and/or Williams 
and do define patentable subject matter. 

S 103 Rejection 

Claims 5-6 and 9 have been rejected under § 103 based on Kepecs in view 
of Williams and Hoffman (U.S. 5,297,026). This rejection is respectfully traversed. 

Applicants repeat here the comments above regarding Claims 1 - 11, the 
Kepecs reference, and the Williams reference. Hoffman does not remedy the 
deficiencies of Kepecs and of Williams. 

Hoffman deals only with purchases made by a consumer in which the consumer 
is aware of the transaction and has nothing to do with a system or method in which 
discounts are automatically applied to a transaction whether the consumer is aware 

7 



PAGE 8/11 * RCVD AT 12/912004 10:59:04 AM [Eastern Standard Time] * SVR:USPT0-EFXRF-2/1 * DNIS:7467239 * CSID:2818935258 * DURATION (mm-ss):04-54 



01/&3/1994. 14:22 2818935258 GUY MCCLUNG PC PAGE 08 



or not of an applicable discount. 

New Dependent Claims 12, 13 
New dependent claims 12 and 13 provide further limitations to the method of 
claim 11. New claim 12 recites that the database of discounts is maintained in the 
host system and that, in an initial split connection (see Specification, Page 20. lines 
25 - 31), the point-of-sale terminal is connected in communication with the host 
system (which is remote from the point-of-sale terminal). The host system then 
determines if a discount is applicable and transmits a signal to the vendor to effect the 
discount. 

New claim 13 adds the step of completing the purchase via a payment 
processing system. 

Applicants respectfully submit that the subject matter of claims 12 and 13 is 
new and is not rendered obvious by any possible correct combination of any of the 
references of record. 

Specification 

Submitted herewith is a marked-up Page 1 with a corrected "Related 
Applications* 1 paragraph. 

Claim Objections 
in Claim 8, "the computer" is now -a computer 

Applicants also note that H real-tiem H in Claim 1 1 has been changed to -real- 
time-. 

Drawings 

The cover sheet with the Office Action noted that the drawings were objected 
to, but the Office Action included no mention of the objections. 
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Conclusion 



Applicants appreciate the careful and detailed Office Action. This is intended 
to be a complete Response to the Office Action and to put the claims in condition for 
allowance. Applicants believe all the pending claims are now in condition for 
allowance. Early and favorable reconsideration is respectfully requested. 

Respectfully submitted. 

PMB 347 ' 
1 8690 Champion Forest Drive 
Spring, TX. 77379 -7023 
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